CAM RESOURCES BERHAD (Company No: 535311-D)
Quarterly Report on consolidated results for the fourth quarter ended 31/12/2003


NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The quarterly financial statements have been prepared in accordance with MASB 26 Interim Financial Reporting and Paragraph 9.22 of the KLSE Listing Requirements.

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the annual financial statements for the year ended 31 December 2002 except for the adoption of the following MASB standards which are effective from the current financial year:-

MASB 25 - Income Taxes

MASB 26 - Interim Financial Reporting

MASB 27 - Borrowing Costs

MASB 28 - Discontinuing Operations

MASB 29 - Employee Benefits

MASB 30 - Accounting and Reporting by Retirement Benefit Plans

The adoption of the above MASB standards have no material effect on the financial position and results of the Group for the financial year-to-date and the previous financial years except for the adoption of MASB 25.

The adoption of MASB 25 has caused in a change of accounting policy for recognition of deferred tax from providing for tax on temporary differences for which there is an indication that the timing differences will reverse, to that of providing for all temporary differences regardless of whether these differences are expected to reverse.

The change of accounting policy has resulted in prior year adjustments to provide for deferred tax on the difference between the carrying value of land and buildings in the subsidiaries’ financial statements and their fair values used for consolidation purposes. The effect of the prior year adjustments is an increase in the provision for deferred tax of RM1,738,000 and a corresponding reduction in the reserve on consolidation of the same amount.

2. Qualified audit report

There was no qualification on audit report of the preceding annual financial statements.

3. Seasonality and cyclicality of operations

The Group’s operations for the current quarter and financial year-to-date are not significantly affected by seasonal and cyclical factors.
4. Unusual items

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence during the current quarter and financial year-to-date.

5. Changes in estimates

There were no material changes in estimates reported in prior interim period of the current financial year or prior financial years except for the effect from the adoption of MASB 25 as disclosed in Note 1 above.

6. Issuance and repayment of debt and equity securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities for the current quarter and financial year-to-date.

7. Dividend paid

A first and final dividend of 8% per share less 28% tax for the financial year ended 31 December 2002 which amounted to RM2,361,600 had been paid on 17 July 2003.

8. Segmental reporting

The segmental analysis for the Group for the financial year-to-date ended 31 December 2003 are as follows:- 

	
	Investment

Holding
	Manufacturing
	Trading
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	
	

	External revenue
	-
	31,606
	23,087
	-
	54,693

	Inter-segment revenue
	-
	19,455
	3,355
	(22,810)
	-

	
	
	51,061
	26,442
	(22,810)
	54,693

	Segment Results
	
	
	
	
	

	Segment results
	(145)
	3,835
	1,689
	(120)
	5,259

	
	
	
	
	
	

	Operating profit
	
	
	
	
	5,259

	Interest revenue
	
	
	
	
	147

	Interest expense
	
	
	
	
	(888)

	Taxation
	
	
	
	
	(1,219)

	Profit from ordinary 

activities
	
	
	
	
	3,299

	
	
	
	
	
	


No geographical analysis has been presented as the Group’s income is derived from Malaysia.

9. Valuation of property, plant and equipment

There were no amendments made to the valuation of property, plant and equipment that have been brought forward from the previous annual financial statements.

10. Subsequent event

There were no material subsequent events since the end of the current quarter to the date of issue of this report that have not been reflected in the financial statements for the current quarter and financial year-to-date. 

11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.

12. Contingent liabilities or assets

Save as disclosed below, there were no changes in contingent liabilities and contingent assets since the last annual balance sheet date.
The contingent liabilities pertaining to the corporate guarantees given by the Company to financial institutions for banking facilities granted to subsidiaries were reduced from RM7,756,104 as at 31 December 2002 to RM5,678,680 as at 31 December 2003.

13. Review of performance of the Company and its principal subsidiary companies

The Group recorded a turnover of RM14.72 million and profit before tax of RM937,000 for the current quarter compared with previous corresponding quarter of RM15.41 million and RM3.77 million respectively. The lower profit achieved in the current quarter was due mainly to the increase in raw materials cost and the absence of a profit of RM1.54 million from disposal of fixed assets recorded in the previous corresponding quarter.

The results for the current quarter and financial year-to-date have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 December 2003 and the date of this report.

14. Material changes in the profit before taxation for the current quarter as compared with the immediate preceding quarter

The profit before tax achieved for the current quarter was RM937,000 compared to RM814,000 in the preceding quarter. The improvement in profit before tax was in line with the increase in turnover that rose from RM13.46 million to RM14.72 million for the current quarter.

15. Current year prospect

Although the economic data released for the last quarter of the year 2003 indicated a strong recovery in both local and global market, but the continuing surge in the raw material costs has created a lot of uncertainties to us. However, the Directors will continue to take pro-active action to sustain the profitability of the Group in the face of the current challenging year.

16. Variance on forecast profit and/or profit guarantee

Not applicable as no profit forecast and/or profit guarantee was published.
17. Taxation

Taxation comprises the following:-
	Particulars
	Current year quarter

31/12/2003

RM’000
	Current year to date

31/12/2003

RM’000

	
	
	

	Based on results for the period
	(151)
	720

	Transfer to/(from) deferred taxation
	492
	478

	Tax expense
	341
	1,198

	Under/(Over) provision in prior year
	-
	21

	
	341
	1,219

	
	
	


The effective tax expense rate of the Group was lower than the statutory tax rate mainly due to availability of reinvestment allowances claimed under Schedule 7A of the Income Tax Act, 1967.

18. Sale of unquoted investments and/or properties

There were no sales of unquoted investments and properties for the current quarter and financial year-to-date.

19. Quoted securities

(a) The disposals of quoted securities for the current quarter and financial year-to-date are as follows:-

	Particulars
	Current year quarter

31/12/2003

RM’000
	Current year to date 

31/12/2003

RM’000

	Investment at cost
	-
	79

	Net sales proceed
	-
	24

	Gain/(Loss) on disposal of quoted shares
	-
	(55)


(b) There was no investment in quoted securities as at the end of the reporting period.

20. Status of corporate proposals

(a)
There was no corporate proposal announced for the current quarter and financial year-to-date.

(b) Status of utilization of proceeds raised from the Public Issue and Special Issue of shares in conjunction with the Listing Exercise is as follows:-

	
	Approved
	Amount
	Balance at

	
	Utilization
	Utilized
	31/12/2003

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Repayment of bank borrowings
	4,620
	4,620
	0

	Acquisition of plant and machinery
	3,000
	2,544
	456

	Factory expansion
	5,200
	3,689
	1,511

	General working capital
	1,222
	1,222
	0

	Estimated Listing Exercise expenses 
	1,600
	1,600
	0

	
	15,642
	13,675
	1,967

	
	
	
	


21. Group borrowings and debt securities

	Group Borrowings as at

31 December 2003
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	Bank overdraft
	1,898
	757
	2,655

	Bankers’ acceptance
	12,568
	4,921
	17,489

	Hire purchase loans
	109
	-
	109

	
	14,575
	5,678
	20,253

	Long term borrowings
	
	
	

	Hire purchase loans
	141
	-
	141

	
	141
	-
	141

	Total Borrowings
	14,716
	5,678
	20,394


The above Group borrowings are denominated in Ringgit Malaysia.

22. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk up to the date of issue of this report.

23. Material pending litigation

(a)
A land owner, Parla Krishnan a/l Kalimuthu obtained a court order for a right of carriage way through a portion of land in Hutan Melintang owned by a subsidiary, Central Aluminium Manufactory Sdn Bhd (CA) and to restraint the subsidiary from closing and blocking the said carriage way.

The required documents and statements for full trial had been filed to the court but the date of trial has yet to be fixed by the court. Based on the consultation with the solicitor, CA have an equal chance in the case.

(b)
A trade creditor, Ji Seng Hong Plastic Manufacturing Sdn Bhd (Plaintiff) has made a claim against a subsidiary, Advance Eagle Marketing Sdn Bhd (AEM) for overdue interest charges amounted to RM594,944 as at 31 December 2002 together with interest and legal proceedings’ costs.

A Statement of Defence has been filed by AEM. The Plaintiff made an application to amend the Writ of Summons and Statement of Claim and was granted by the Court. According to solicitor advice, AEM has an arguable defence against the claim.

24. Dividend

The Board of Directors proposed a first and final dividend of 4% per share less 28% tax for the financial year ended 31 December 2003 for shareholders’ approval at the forthcoming Annual General Meeting.

25. Earnings per share

(a)
The amount used as the numerator in calculating basic earnings per share is net profit after tax and minority interest reported for the respective period.

(b)
The weighted average number of shares used as the denominator in calculating basic earnings per share is 41,000,000 for current quarter and financial year-to-date and 38,747,164 for the preceding year corresponding quarter and period.

PAGE  
5

